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Derivatives Models on Models takes a theoretical and practical look at some of
the latest and most important ideas behind derivatives pricing models. In each
chapter the author highlights the latest thinking and trends in the area. A wide
range of topics are covered, including valuation methods on stocks paying
discrete dividend, Asian options, American barrier options, Complex barrier
options, reset options, and electricity derivatives.

The book also discusses the latest ideas surrounding finance like the robustness
of dynamic delta hedging, option hedging, negative probabilities and space-time
finance. The accompanying CD-ROM with additional Excel sheets includes the
mathematical models covered in the book.

The book also includes interviews with some of the world’s top names in the
industry, and an insight into the history behind some of the greatest discoveries in
quantitative finance. Interviewees include:

Clive Granger, Nobel Prize winner in Economics 2003, on Cointegration●

Nassim Taleb on Black Swans●

Stephen Ross on Arbitrage Pricing Theory●

Emanuel Derman the Wall Street Quant●

Edward Thorp on Gambling and Trading●

Peter Carr the Wall Street Wizard of Option Symmetry and Volatility●

Aaron Brown on Gambling, Poker and Trading●

David Bates on Crash and Jumps●

Andrei Khrennikov on Negative Probabilities●

Elie Ayache on Option Trading and Modeling●

Peter Jaeckel on Monte Carlo Simulation●

Alan Lewis on Stochastic Volatility and Jumps●

Paul Wilmott on Paul Wilmott●

Knut Aase on Catastrophes and Financial Economics●

Eduardo Schwartz the Yoga Master of Quantitative Finance●

Bruno Dupire on Local and Stochastic Volatility Models●
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Editorial Review

From the Back Cover
This book takes a theoretical and practical look at some of the latest and most important ideas behind
derivatives pricing models. In each chapter the author highlights the latest thinking and trends in the area. A
wide range of topics is covered, including valuation methods on stocks paying discrete dividend, Asian
options, American barrier options, Complex barrier options, reset options, and electricity derivatives. The
book also discusses the latest ideas surrounding finance like the robustness of dynamic delta hedging, option
hedging, negative probabilities and space-time finance.

The accompanying CD with additional Excel sheets includes the mathematical models covered in the book.

The book also includes interviews with some of the world’s top names in the industry, and an insight into the
history behind some of the greatest discoveries in quantitative finance. Interviewees include:

Nassim Taleb on Black Swans

Edward Thorp on Gambling and Trading

Alan Lewis on Stochastic Volatility and Jumps

Emanuel Derman, the Wall Street Quant

Peter Carr, the Wall Street Wizard of Option Symmetry and Volatility

Clive Granger, Nobel Prize winner in Economics 2003, on Cointegration

Stephen Ross on Arbitrage Pricing Theory

Bruno Dupire on Local and Stochastic Volatility Models

Eduardo Schwartz the Yoga Master of Quantitative Finance

Aaron Brown on Gambling, Poker and Trading

Knut Aase on Catastrophes and Financial Economics

Elie Ayache on Modeling

Paul Wilmott on Paul Wilmott

Andrei Khrennikov on Negative Probabilities

David Bates on Crash and Jumps

Peter Jäckel on Monte Carlo Simulation

About the Author
Dr Espen Gaarder Haug has more than 15 years of experience in Derivatives research and trading, and has



worked for more than 20 years as a trader. Until recently he worked as a proprietary trader in J.P. Morgan
New York, and as a derivatives trader for two multi-billion dollar hedge funds; Amaranth Investor and
Paloma Partners, located in Greenwich Connecticut. Before that he worked for Tempus Financial
Engineering, Chase Manhattan Bank (now J.P. Morgan Chase) and Den Norske Bank.

He is the author of The Complete Guide of Option Pricing Formulas, which has become a reference manual
among Wall Street professionals. He has a PhD from the Norwegian University of Science and Technology
where he specialized in Option Valuation and Trading and has published extensively in practitioner and
academic journals. He is currently considering setting up his own investment company - possibly the first
Anti-Hedge fund!

Users Review

From reader reviews:

Cathrine Hart:

Do you have favorite book? When you have, what is your favorite's book? Reserve is very important thing
for us to learn everything in the world. Each guide has different aim or goal; it means that publication has
different type. Some people experience enjoy to spend their a chance to read a book. They may be reading
whatever they acquire because their hobby is actually reading a book. What about the person who don't like
reading through a book? Sometime, individual feel need book after they found difficult problem or perhaps
exercise. Well, probably you'll have this Derivatives Models on Models.

Larry Gregg:

What do you in relation to book? It is not important along with you? Or just adding material when you want
something to explain what the ones you have problem? How about your time? Or are you busy man or
woman? If you don't have spare time to try and do others business, it is give you a sense of feeling bored
faster. And you have free time? What did you do? Every person has many questions above. They should
answer that question mainly because just their can do that will. It said that about book. Book is familiar on
every person. Yes, it is suitable. Because start from on kindergarten until university need this Derivatives
Models on Models to read.

Charles Hopper:

People live in this new day of lifestyle always try and and must have the extra time or they will get wide
range of stress from both lifestyle and work. So , if we ask do people have free time, we will say absolutely
sure. People is human not really a huge robot. Then we request again, what kind of activity are you
experiencing when the spare time coming to anyone of course your answer can unlimited right. Then do you
try this one, reading guides. It can be your alternative in spending your spare time, typically the book you
have read will be Derivatives Models on Models.



Jamie Wallace:

Reading can called thoughts hangout, why? Because when you are reading a book mainly book entitled
Derivatives Models on Models your mind will drift away trough every dimension, wandering in every single
aspect that maybe unidentified for but surely can be your mind friends. Imaging each word written in a e-
book then become one application form conclusion and explanation this maybe you never get prior to. The
Derivatives Models on Models giving you an additional experience more than blown away your brain but
also giving you useful info for your better life in this particular era. So now let us teach you the relaxing
pattern at this point is your body and mind is going to be pleased when you are finished studying it, like
winning a game. Do you want to try this extraordinary shelling out spare time activity?
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