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The purpose of this text is to explain the theories of option pricing, and to apply
those theories to real world decision-making. There is a seamless mix of theory
and practice. The theories are described and explained in an easy-to-read and
understandable manner, and then applied-using various cases and real world
situations-to the practical world. Competitive books in this course area are
generally not formatted as textbooks with no pedagogy at all.
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Editorial Review

Review
1. Introduction. PART 1. THE THEORY OF VALUE. 2. Valuation of Financial Assets. 3. Valuation of Real
Assets. PART 2. THE BINOMIAL MODEL. 4. Valuation by Arbitrage in the Binomial Model. PART 3.
EUROPEAN-STYLE REAL OPTIONS. 5. Research and Development: Valuing the Preliminary Design of a
Super-Jumbo Jet at Boeing. 6. Platform Investments: How Much Are You Willing To Lose in the Name of
"Strategy"? A Lesson on Volatility Estimation. 7. Multi-Staged Investments: The Staged Roll-Out of Wal-
Mart Neighborhood Markets. 8. Multi-Staged Investments with Technical (or Private) Risk: Early-Stage
Pharmaceutical R&D, and the Interaction of Market and Technical Risk. 9. "Rainbow" Options. PART 4.
AMERICAN-STYLE REAL OPTIONS. 10. More On Arbitrage Valuation in the Binomial Model: Early
Exercise of Options, Convenience Yield, and Value Erosion. 11. The "Traditional" Look of Convenience
Yield: An Option to Develop a Coal Mine. 12. Value Erosion that Triggers Early Exercise: An Option on a
Tax Credit Investment at Koch Industries. 13. Optimal Abandonment Strategy: Closing a Money-Losing
Foreign Subsidiary at Mead Johnson ? An Application with Foreign Exchange Risk. 14. Delayed Response
to Decisions: "Fab Shells" at Intel. 15. Multiple Choices: Optimal Pollution Compliance Strategy at the
Southern Company. 16. Conclusion: What Else Can You Do?

About the Author
Richard Shockley is a recognized authority on the newly emerging field of real options, with which firms
assess and lock in risks on real assets. Dr. Shockley has published in the Journal of Applied Finance, the
Journal of Applied Corporate Finance, the Journal of Finance, the Global Finance Journal, the Journal of
Private Portfolio Management, the Journal of Money, Credit, and Banking, and the Journal of Financial
Intermediation. He has participated in many conferences and presented many invited papers at meetings
across the U.S., including the Federal Reserve Board of Governors, and in Australia and Italy. He is also the
recipient of many teaching awards and honors.

Users Review

From reader reviews:

Richard Dunn:

The book untitled An Applied Course in Real Options Valuation (Thomson South-Western Finance) is the
reserve that recommended to you you just read. You can see the quality of the book content that will be
shown to an individual. The language that publisher use to explained their way of doing something is easily
to understand. The writer was did a lot of analysis when write the book, hence the information that they share
to you personally is absolutely accurate. You also can get the e-book of An Applied Course in Real Options
Valuation (Thomson South-Western Finance) from the publisher to make you considerably more enjoy free
time.

Yvette Barstow:

An Applied Course in Real Options Valuation (Thomson South-Western Finance) can be one of your starter
books that are good idea. All of us recommend that straight away because this reserve has good vocabulary



that will increase your knowledge in language, easy to understand, bit entertaining but nonetheless delivering
the information. The writer giving his/her effort to place every word into enjoyment arrangement in writing
An Applied Course in Real Options Valuation (Thomson South-Western Finance) yet doesn't forget the main
point, giving the reader the hottest and based confirm resource facts that maybe you can be considered one of
it. This great information can certainly drawn you into fresh stage of crucial pondering.

Alice Myers:

Many people spending their time period by playing outside having friends, fun activity along with family or
just watching TV 24 hours a day. You can have new activity to spend your whole day by reading a book.
Ugh, you think reading a book really can hard because you have to accept the book everywhere? It fine you
can have the e-book, bringing everywhere you want in your Touch screen phone. Like An Applied Course in
Real Options Valuation (Thomson South-Western Finance) which is having the e-book version. So , why not
try out this book? Let's find.

Paul Jones:

You can find this An Applied Course in Real Options Valuation (Thomson South-Western Finance) by
browse the bookstore or Mall. Only viewing or reviewing it could to be your solve challenge if you get
difficulties for your knowledge. Kinds of this guide are various. Not only by simply written or printed but
can you enjoy this book by means of e-book. In the modern era similar to now, you just looking of your
mobile phone and searching what your problem. Right now, choose your personal ways to get more
information about your e-book. It is most important to arrange yourself to make your knowledge are still up-
date. Let's try to choose correct ways for you.
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